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Serbia was granted a candidate status on the 1st of March 
2012. Following the general elections, the new Serbia’s govern-
ment came into office on the 27th of July 2012. Aware of the 
fact that after getting candidate status actually the really hard 
work begins, the new government has step up reforms in order 
to open the negotiations on the accession which is basically 
the next logical step.

In line with the European Council’s conclusions of December 
2012, which set the conditions for Serbia’s start of accession 
negotiations, the normalization of relations between Prishtina 
and Belgrade being the major condition, the government has 
launched political dialogue with Prishtina authorities aiming to 
achieve a sustainable solution for the benefit of all the people 
living in Kosovo. The dialogue is chaired by EU foreign policy 
chief Catherine Ashton and the significant progress has been 
made in several rounds of talks. The success of the dialogue will 
open doors for Serbia’s further advancement towards the EU.

Equal attention is paid to internal reforms, particularly in esta-
blishing the rule of law, judiciary reform, fight against corrupti-
on and organized crime, recovery of economy, upgrading hu-
man and minority rights in line with the European standards.
The previous judiciary reform was ill conducted in many seg-
ments. Thus the “revision of the judiciary reform” is focusing on 
improving the most urgent areas: the return of 500 judges and 
120 public prosecutors to work, on the basis of the Constitu-
tional Court ruling; adopting the new 5-year National Judicial 
Reform Strategy, aimed at creating independent and efficient 
judiciary, in line with obligations given in Chapters 23 and 24, 
which will be open first when the accession negotiations start. 
The Ministry of Justice receives expert support of the Venice 
Commission and Taiex (European Commission). 

The link between organized crime and politics in Serbia has for 
years been the most serious obstacle to the country‘s bid to 
get closer to the EU. That is why the fight against corruption 
and organized crime is one of the key priorities of Serbia’s Go-
vernment. Firstly we need to upgrade the legislative framework 
and strengthen the institutions: the new 5-year National Anti-
Corruption Strategy will be adopted in the first quarter of this 
year, with the support of USAID, UNDP, The World Bank, Council 
of Europe and OSCE. Parliament passed one of the most im-
portant anti-corruption laws – Public Procurement Law, which 
will help minimize misuse of public funds. As requested by EU 
Commission and EU Parliament, there is ongoing investigation 

on 24 disputed privatizations.

Like much of the rest of the region Serbia is facing a recession. 
Modest recovery of 2% of GDP in 2013 is expected. Unemploy-
ment is at 25.4% and the economy remains highly dependent 
on the fortunes of the euro zone. The government has ma-
naged to achieve fiscal consolidation and monetary stability, 
through the set of measures and laws. Ongoing tax reform will 
primarily target the sector of SMEs, which employs over a milli-
on of people. Automotive exports are expected to become an 
increasingly important sector due to significant investments 
from Italian carmaker FIAT, supported by the government. Al-
most 90 percent of Serbian exports go to Europe – 55 percent 
to the EU and about one third to the Central European Free 
Trade Agreement (CEFTA) region. Measures to upgrade agri-
cultural productivity and exports were also adopted; IT sector 
will receive a significant support both by the Government and 
foreign investors, so as to contribute to the rise of Serbia’s ex-
port this year by 1/3. Going forward, Serbia’s main challenge is 
to improve standards of living and tie economic recovery into 
jobs in a tight fiscal environment. Increasing exports, producti-
vity, and competitiveness are to propel the country’s economic 
growth.

Serbia has entered the 5th year of implementation of SAA and 
Interim Trade Agreement. NPI (National Program of Integration) 
for the period 2008-2012 was fulfilled by 89%, the new NPAA  
(National Program for Adoption of Acquis Communautaire) 
was adopted on the 28th February, for the 2013-2017 period.
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Suzana Grubješić
Deputy Prime Minister for 
European Integration‚ Republic of Serbia

Serbia on the road towards the EU

Suzana Grubješić was born in Sombor in 1963. She gra-
duated in 1986 from the Faculty of Political Sciences in Bel-
grade. From 1996 to 1997 she was the project manager of 
the European Movement in Serbia, after which she was en-
gaged in an NGO G17 PLUS from 1997 to 2003. She was the 
executive director of G17 PLUS from 2003 to 2008. She was 
G17 PLUS MP in the Serbian Parliament from 2003, and in 
2007 she became G17 PLUS whip. She was also member of 
the parliament’s Administrative Committee for European In-
tegration and head of the Serbian delegation to the Parlia-
mentary Assembly of the OSCE. From March 2011 she was 
deputy whip of the parliamentary group United Regions of 
Serbia (URS). In July 2012 she became Deputy Prime Mini-
ster for European Integration. Ms Grubješić speaks Serbian, 
English, German, Greek and French language.
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„I regret that since the economic and 
financial situation began to deteriorate 
there is growing trend towards centrali-
sation throughout the EU. The economic 
crisis and austerity measures implemen-
ted throughout Europe should by no 
means be used as an excuse for further 
centralisation of power, or for the de-
volution of power without consequent 
financial resources“ he stated.

The rapporteur notes that the growing 
trend towards centralisation is based on 
the mistaken assumption that transfer-
ring public services to the central go-
vernment level will make them more 
cost-effective. Indeed, in the context of 
the sovereign debt crisis, the merger 
of municipalities is very often used as 
an economic argument to achieve cost 
savings but which Franz Schausberger 
considers not to be based on adequate 
studies or analyses. 

Schausberger reiterates that in accor-

Devolution as a way out of the 
crisis in the European Union

dance with the principles of good go-
vernance and better lawmaking, regio-
nal and local authorities, as well as the 
parties responsible for implementing 
EU policy at sub-national level, must be 
more actively and effectively involved 
as early as possible in designing and 
implementing EU policies and legislati-
on. In this context, he additionally calls 
on all EU Member States to establish an 
appropriate legal framework for their 
sub-national authorities at the highest 
possible level - if possible in their consti-
tution. He is convinced that functioning 
local and regional administration and 
effective devolution should be based on 
the principles of subsidiarity, proportio-
nality and multilevel governance, con-
ducted through democratically elected 
and fully representative bodies that are 
accountable to their people.

Drawing on the findings of the recent 
European Commission report on Public 

From right: Antonio Cost, CIVEX-
chairman, Mayor of Lisbon, Emma-
nouil Dardoufas, Franz Schausberger 
and IRE assistent Joanna Chmielecki.

Finances in the Economic and Monetary 
Union, which shows a growing trend to-
wards fiscal decentralisation and a gre-
ater efficiency of own-resources versus 
transfers as a funding tool, the opinion 
also encourages the Member States to 
replace transfer payments, as far as pos-
sible, with own financial resources i.e. 
independently raised sub-national taxes 
or charges. The European Commission is 
encouraged to repeat this review of sub-
national public finances every year. The 
opinion which was adopted by an over-
whelming majority by the CoR‘s com-
mission for Citizenship, Governance, 
Institutional and External affairs (CIVEX) 
on 11 February will be voted on in the 
CoR Plenary Session in April.

Restructuring Romania 
Romania´s government plans to work on regionalization 
by restructuring the subnational authorities and imple-
menting new reforms until 2014. This was subject of a 
meeting by Prime Minister Ponta and President Băsescu 
in December 2012, where they came to the conclusion that 
reforms are needed in order to facilitate the access to EU re-
gional funds for Romania. The EU funds are primarily to be 
invested in economic development and the infrastructure 
of the country. Romania´s regions are modeled according 
to economic regions, whose administration will in future 
work more closely with the county councils. Furthermore, 
the establishment of regional councils is planned, whose 
task is to coordinate and implement regional projects. The 
regional councils will have a supportive function and will 
be elected by the municipal and county council.

Decentralisation and division of competences in the EU Member States is 
one of the key aspects of the subsidiarity principle that the Committee 
of the Regions regularly monitors reviews and strongly defends. It plays 
an important role, especially now in times of economic turmoil, when citi-
zens expect actions to be taken at the closest level possible.  In an opinion 
which evaluates the state of the devolution in the EU and place for local 
and regional self-government in the EU policy making and delivery, EPP 
rapporteur Franz Schausberger was pleased to assess that European inte-
gration has contributed in a decisive way to local and regional devolution. 

Strategic Partner 
of the IRE
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IRE Chairman Franz Schausberger said 
that Germany cannot predetermine 
conditions, as the Union always tries 
to achieve mutual agreements. Accor-
ding to the EU Treaties, all 27 member 
states have the same rights and are re-
presented in the EU by their Commis-
sioners.  The economic strength of the 
member states plays a role but as more 
competencies are given away from the 
national to the supranational level of 
the EU, a counterbalance is needed. 
Schausberger sees the counterbalance 
in strong European cities and regions. 
The relaxed atmosphere of the Café 
gave the students the opportunity to 
talk to IRE chairman Franz Schausber-
ger, president of the South Bohemian 
Region Jiři Zimola, the Austrian ambas-
sador to the Czech Republic, Ferdinand 
Trauttmansdorff, the representative 
of the Austrian Chamber of Commerce, 
Martin Meischl, as well as Klara Run-
dová from the representation of the 
European Commission in Prag. Alina 
Fistioc, a student from the University 
of South Bohemia was also invited to 
share her thoughts on Europe at the 
podium. President Zimola praised the 
IRE´s initiative and the fruitful coopera-
tion between South Bohemia and the 
institute. Moreover, he reported on the 
INTERREG project with the Free State 
of Bavaria, Upper Austria, Lower Aus-

tria, the regions Plzeň and Vysočina by 
which the regions profit from the ex-
change of experience and information. 
Mrs. Rundová, from the political office 
of the Commission in Prag, explained 
that the representation of the Commis-
sion is an informative institution for the 
EU citizens and brings the EU closer to 
the people.

Young students also criticized the lack 
of interest of Western Europeans for the 
new EU member states. Ambassador 
Trauttmansdorff replied that paradoxi-
cally the geographical closeness parts. 
He is convinced that the freedom of 
movement will result in counteracting 
this problem and that an improvement 
of the European traffic connection will 
automatically enhance the situation. 
Schausberger motivated the audience 
to take part in EU programmes such as 
Erasmus and Leonardo da Vinci, to go 
abroad and convince other Europeans 
of their culture, heritage and country. 
The IRE started cooperating with the 
University of South Bohemia by wel-
coming two students for an internship 
at the institute in Salzburg. The Trade 
Commissioner Mr. Meischl underlined 
the importance of language ability, par-
ticularly in cross-border regions. It ma-
kes investments and finding workplaces 
easier. Austria’s trade volume with the 

Kindly supported by:

Café d´Europe Régional in České Budĕjovice, Czech Republic

Has the EU become a German Union?
Students and pupils from Budweis were invited to discuss European issues 
with high-profile speakers at the Café d´ Europe Régional by the Institute 
of the Regions of Europe (IRE). This event has been organized by the IRE in 
cooperation with the South Bohemian Region, a member of the IRE net-
work, the European Commission in Prag as well as the Austrian Foreign 
Ministry. More than 80 young people followed the invitation on Wednes-
day, 6th March 2013. 

Filip Černy, Alina Fistioc, Jiři Zimola, 
Franz Schausberger, Klara Rundová, 
Ferdinand Trauttmansdorff, Martin 
Meischl, Ivan Kafka (Energie AG Bo-
hemia)

President Jiři Zimola with jounalists.

Meeting with the City of Budweis: 
Wolfgang Friess, Joachim Fritz, Ma-
yor Juraj Thoma, Franz Schausberger, 
Bernd Petrisch and Karl Edtstadler
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Café d´Europe Régional in České Budĕjovice, Czech Republic

Czech Republic tripled in the last 9 years. 
The EU should aim at intensifying the 
cooperation with new regions and non-

EU countries in Europe. Bringing Europe 
closer guarantees coherence and stabi-
lity, said Schausberger.
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Croatian region Karlovac attractive to investors

Cheap property prices for already set up industrial areas (ca. 5 €/m2 
infrastructure included), exemption from income tax for 10 years if 
the investment is 8 Mio. € or more, offices exclusively designed and 
equipped for investment proceedings, support from the municipa-
lities and well-educated workers in technical professions are just 
some of the advantages listed for investors in the Croatian region of 
Karlovac. This region in central Croatia has borders with Slovenia in 
the north and Bosnia-Herzegovina in the south. Its economic poten-
tial lies in tourism, mechanical engineering and the food industry. 
 
On 11th and 12th March 2013 the Institute of the Regions of Europe 
(IRE) welcomed a delegation from Karlovac. The region Karlovac 
has been a member of the IRE network since 2006 and takes part 
in several European Projects. The border region is getting ready 
for Croatia’s EU accession on 1st July 2013. Prefect of the county 
Dipl. Ing. Ivan Vučić, Eva Sobotik-Pavan, head of the EU office 
in Karlovac, and president of the Chamber of Commerce in Kar-
lovac, Dr. Zlatko Kuzman were part of the delegation. Com-
mon activities for 2013 were discussed during a work session on 
the first day at the IRE chaired by the head of the IRE Dr. Franz 
Schausberger. Karlovac is traditionally an industrial center with 
a good transport connection, e.g. a motorway to Zagreb airport 
(in 30 min. from Karlovac). Prefect Vučić underlines that the re-
gion has more potential in tourism because it is situated on 
four rivers  Korana, Kupa, Mreznica and Dobra. The water quality 
is very good and has swimming water quality. President of the 
Chamber of Commerce Kuzman hopes for further investments 
and funds for the region after the EU accession on 1st July 2013. 
  
As part of the visit in Salzburg, a meeting was organized with EU-
REGIO president and county commissioner Mr. Georg Grabner 
(Salzburg-Berchtesgardner Land-Traunstein) in Bad Reichenhall 
and a meeting with President KR Julius Schmalz of the Chamber 
of Commerce in Salzburg. The delegation also paid a visit to the 
Paracelsus Private Medical University of Salzburg.

Cross border regional cooperation starts with 
small projects 

“The cooperation at regional and local level develops best when 
started with several small projects” explains the head of the Bava-
rian district Berchtesgaden Georg Grabner to the delegation from 
the Croatian region Karlovac. Those projects help with getting to 
know each other in an easy and uncomplicated way. Many pro-
jects in the field of tourism, culture, music, art and sports had been 
realized since the establishment of the EUREGIO Salzburg-Berchte-
sgadener Land – Traunstein in 1995. Big cross border projects had 
been launched, e.g. the successful cross-border transportation 
connection. Now the ambitious plan came up of a cross-border re-
gional light railway which needs 20 or 30 years of realization. A stu-
dy on spatial planning and regional development has already been 
launched as well as a master plan for the further development of 
the core region Salzburg. The head of district Grabner promised 
the prefect of the Karlovac region, Ivan Vučić, to support him with 
knowledge how to start a cross-border cooperation in Croatia. Kar-
lovac has a border with Slovenia in the north and Bosnia-Herzego-
vina in the south.    

Delegation from Karlovac visits the Institute of the Regions of Europe

Franz Schausberger, Ivan Vučić, Zlatko Kuzman, Ju-
lius Schmalz, Bernd Petrisch and Christian Möller.

Above: Prefect Ivan Vučić visiting Mozart‘s birth-
place.
Below: Sightseeing in Salzburg
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Delegation from Karlovac visits the Institute of the Regions of Europe

Austrian Investors make profits in Karlovac 

“Despite the economic crisis the business of about ten Austri-
an investors is improving”, said the president of the Croatian 
Chamber of Commerce in Karlovac Zlatko Kuzman at a mee-
ting to the president of the Chamber of Commerce in Salzburg 
Julius Schmalz. The Austrian company ALSTOM Austria has 
been awarded best company in Croatia lately.

The preconditions for investors are good: the past problems 
of legal uncertainty, bureaucracy, unsecure payments have 
been almost resolved, especially in the context of EU Accessi-
on. Many misunderstandings arose because foreign investors 
believed that bypassing legal regulations was easy in Croatia. 
Therefore Kuzman recommends finding a Croatian partner, 
who supports the company and helps with preparations. Croa-
tia has adopted a new law promoting new investments. This is 
why Austrian companies should consult the Croatian Chamber 
of Commerce. He also announces a new CD with information 
that will be released in the following week.

If Austrian companies think of investing in Croatia the first 
step is to go the office of foreign trade, which conducts a mar-
ket survey. President of the Salzburg Chamber of Commerce 
Julius Schmalz therefore recommends to the President of 
Karlovac Vučić close contacts to the office of foreign trade in 
Zagreb. Member of the IRE advisory Board Dr. Bernd Petrisch 
underlines that a good professional training is needed to lo-
wer the unemployment rate. The training projects offered by 
the Chamber of Commerce in Salzburg would also qualify for 
Croatian regions.
Karlovac is a region situated in the midland (not at the sea side) 
with the highest number of tourists. More than 900.00 Austri-
ans spend their vacation at the Croatian Coast stopping in Kar-
lovac on their way to the destination. 58% of the economy in 
Karlovac is industry, the average in Croatia lies at 20%.

The successful project of the Paracelsus Private Medical Uni-
versity (PMU) was presented to the Croatian delegation by 
Chancellor Michael Nake. There are currently 250 students at 
the faculty of human medicine; every year 50 new students get 
accepted. In total 850 students are enrolled at the PMU. The 
PMU offers medical training as well as a nursing programme

Joachim Fritz, Zlatko Kuzman, Bernd Petrisch, Ivan 
Vučić, Georg Grabner, Franz Schausberger and Steffen 
Rubach.

IRE  is sponsored 
by
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Arbeitslosenquote - Jahresdurchschnitt 2012

OÖ hat die wichtigste Goldmedaille 2012

Das ist die Leistung aller Oberösterreicherinnen und Oberösterreicher, ihres Fleißes und ihres Könnens.
Wir danken allen Unternehmerinnen und Unternehmern sowie ihren tüchtigen

Mitarbeiterinnen und Mitarbeitern.
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Der positive Trend bei der Arbeits-
losenquote hat sich hingegen 
leider nicht fortgesetzt. Nach 4,3 

Prozent im Jahr 2011 lag der Wert 2012 
bei 4,5 Prozent. Dennoch liegt Ober-
österreich damit im Vergleich zu den 
anderen Bundesländern klar an erster 
Stelle. Im österreichischen Durchschnitt 
beträgt die Arbeitslosenquote 7 Prozent.

Der Schwerpunkt der Beschäftigungs-
politik liegt im Jahr 2013 darauf, Men-
schen im Zuge einer Fachkräfteoffensive 

Oberösterreich verzeichnete Rekordbeschäftigung im Jahr 2012

Niedrigste Arbeitslosenquote 
aller Bundesländer

zu qualifizieren und damit in Beschäfti-
gung zu bringen. Oberösterreich geht 
die Herausforderungen am Arbeits-
markt zudem mit einem Strategischen 
Programm „Arbeitsplatz Oberösterreich 
2020“ offensiv und aktiv an. Ziel dieser 
Arbeitsmarktstrategie ist es, Poten-
ziale bei Frauen, Migrantinnen und Mi-
granten, bei Älteren und vor allem bei 
Jugendlichen zu heben und damit Men-
schen, die jetzt am Arbeitsmarkt noch 
nicht teilhaben können, die Chance auf 
Beschäftigung zu geben. Denn bis zum 

Jahr 2050 werden in Oberösterreich auf-
grund der demografischen Entwicklung 
rund 50.000 Fachkräfte fehlen.

Gerade bei den Jugendlichen gibt es 
noch zu viele, die nach der Pflichtschule 
keine Ausbildung mehr machen. Sie sind 
besonders von Arbeitslosigkeit bedroht 
und stehen daher im Zentrum der Offen-
sive. Vor allem die gezielte, individuelle 
Berufsberatung wird daher verstärkt – 
nicht nur mit Blick auf die rund 3.200 of-
fenen Lehrstellen ein Gebot der Stunde.

Mehr als 616.000 Oberösterreicher/innen waren im Jahr 2012 
durchschnittlich in Beschäftigung, das zeigen die Zahlen des Ar-
beitsmarktservice OÖ. Damit war 2012 das Jahr der absoluten Re-
kordbeschäftigung in Ober österreich. Selbst in den Boomjahren 
2007 und 2008 wurde dieser Wert nicht erreicht. Auch das Arbeits-
platz-Angebot ist mit annähernd 7.500 beim AMS gemeldeten offe-
nen Stellen weiterhin hoch.

Ausbildung von Jugendlichen ist ein 
Top-Thema in OÖ.   Foto: www.bilderbox.com
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Enormous regional differences in future 
EU member state Croatia
A survey conducted by the Institute of the Regions of Euro-
pe (IRE) in February 2013 shows huge economic differences 
among the 21 Croatian regions. Based on the region´s GDP per 
capita, the measure of the economic performance of a region, 
the ratio is 1:10. The region Lika-Senj has the lowest GDP with 
406 Euros, while the region Split Dalmatia has the highest with 
3,898 Euros. The capital Zagreb, which has a GDP of 14,781 Eu-
ros, remains unconsidered in this comparison because its GDP 
is 30 times higher than in Lika-Senj. The ranking of the Croatian 
regions shows, that the majority of regions at the Adriatic coast 
have high GDP figures, while the interior regions have a much 
lower GDP. This is clearly linked to the increased tourism in the 
Adriatic regions.

With Croatia´s accession to the EU, the country will be able 
to take advantage of the EU regional funds to offset the en-
ormous regional differences. The involvement of the regional 
authorities in the funding management is crucial in order to 
ensure a purposeful and effective use of EU funds. “It is not the 
national authority but the regional and local authorities them-
selves, who know best what the money is needed for,” says 
head of the IRE Schausberger.
The latest figures of the GDP in Croatian regions are from the 
year 2010. The GDP figures for all Croatia have change little in 
the last three years; therefore it can also be assumed, that there 
were no significant changes of GDP in the regions.

1. City of Zagreb 14.781
2. Split Dalmatien 3.898
3. Primorje Gorski Kotar 3.748
4. Istrien 2.772
5. Osijek – Baranja 2.396
6. Region Zagreb 2.360
7. Varaždin 1.477
8. Sisak – Moslavina 1.417
9. Zadar 1.444
10. Dubrovnik – Neretva 1.337
11. Vukovar – Sirmium 1.080
12. Karlovac 967
13. Koprivnica – Križevci 962
14. Međimurje 930
15. Slavonski – Brod – Posavina 919
16. Šibenik – Knin 891
17. Bjelovar – Bilogora 831
18. Krapina – Zagorje 826
19. Virovitica . Podravina 508
20. Požega – Slavonia 490

21. Lika – Senj 406

GDP-Ranking of Croatian Regions (2010): 

 InfoCenter: Großglockner Hochalpenstraßen AG, Tel. +43 (0) 662 / 87 36 73-0, info@grossglockner.at

THE ADVENTURE.
THE ROAD. 

THE MOUNTAIN.

  grossglockner. at

HIGH ALPINE ADVENTURE FOR NATURE LOVERS AND LEISURELY DRIVERS

High Alpine RoadHigh Alpine RoadHigh Alpine RoadHigh Alpine RoadHigh Alpine RoadHigh Alpine RoadGrossglockner Hochalpenstrasse

The Grossglockner High Alpine Road is one of the most fascinating panorama roads in Europe, leading over a length of 48 
kilometers into the Hohe Tauern National Park. Towering high above the Pasterze Glacier, the Grossglockner seems almost within 
reach. Changing exhibitions, themed trails, children‘s playgrounds and grandiose views are your guarantee for a memorable day.

GrohAG12_Ins_Newsregion_170x120_ENGL_1206.indd   1 13.06.12   12:02
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With the onset of the crisis and the 
collapse of massive inflows of private 
borrowing, the foreign trade deficit 
narrowed, but growth convergence 
also stopped. The Serbian economy 
failed to instigate sustainable growth 
from 2009 onwards, given that after 
the weak recovery in 2010 and 2011, 
the domestic economy had already fal-
len into a recession during 2012. 

However, there has been a certain ad-
justment. Exports and investments in 
tradable sectors grew in importance 
and were the main drivers of recove-
ry in 2010 and 2011. Even the exit of 
the largest exporter – US Steel – from 
Serbia at the beginning of 2012, and 
extremely adverse weather conditions 
(harsh winter in February and drought 
in the summer 2012), did not alter the 
stable dynamics of growth of exports 
in place since 2010, but were com-
pensated by growth of other products 
of manufacturing industry, and from 
autumn 2012 by automotive industry 
exports.

Serbian economic development from the macroe-
conomic perspective fitted in with the so-called fi-
nancial integration driven growth model until the 
outbreak of the crisis. Namely, the foreign capital in-
flows – direct investments and, above all, debt, led 
to an economic growth mainly driven by growth of 
consumption. The other side of this foreign savings 
financed growth is a deepening of the foreign tra-
de deficit, given that consumption pushed imports 

The main findings of the detailed 
micro-data based analysis of financial 
data from the largest 5,000 companies 
during the period from 2007 to 2011, 
conducted by the Economic Research 
Team of Hypo Alpe-Adria-Bank a.d. Be-
ograd and published within the special 
issue “Top 500” (November 2012 – this 
publication can be ordered by contac-
ting jasna.atanasijevic@hypo-alpe-
adria.rs), consist of the following: 

Regarding general financial position, 
the main observations are: (1) high 
concentration of the economy in terms 
of size of turnover, (2) even higher con-
centration of debt in the upper part of 
the list – small number of large debtors 
and large number of moderately in-
debted or not indebted at all, (3) high 
reliance on short term debt, (4) poor li-
quidity originating from very few large 
“illiquidity generators” – predominant-
ly within the public sector with severe 
structural problems, (5) dispersion in 
operating performances pointing to 
the suboptimal use of assets, market 

up considerably. Besides all this, it seems that in 
the same period, non-tradable sectors – trade, tele-
communications, and real-estate related activities 
- grew more dynamically than the tradable sectors. 
Capital inflows contributed to a strengthening of 
the RSD strengthening against the EUR, resulting 
in appreciation of the real effective exchange rate. 
Wages grew more rapidly than productivity, while 
competitiveness decreased.

segmentation and business environ-
ment which is not supportive for asset 
transformation. 

On the more dynamic and structural 
horizon, the study conducted by the 
Economic Research Team of Hypo Al-
pe-Adria-Bank a.d. Beograd has shown 
the following: (1) the economy was 
hardest hit in 2009 and some recove-
ry was felt in 2011, thereby improving 
productivity by controlling the emplo-
yment level along the period from the 
beginning of the crisis, (2) the crisis 
has provided some impulse for more 
intensive consolidation in the upper 
segment of the economy while larger 
companies have less felt the fall in in-
come than smaller ones, (3) the overall 
economy seems to be shifting toward 
exports since the crisis, with improve-
ment in tradable industries and less re-
sistant non-tradable sectors, the latter 
being frontrunners until the crisis, (4) 
a similar pattern has been registered 
in the destination of FDIs where 2011 
and 2012 brought effects on produc-

Corporate Sector Performances in Serbia

by Jasna Atanasijevic, Chief Economist of Hypo Alpe-Adria-Bank a.d. Beograd
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Hypo Alpe-Adria-Bank a.d. Beograd

Hypo Alpe-Adria-Bank a.d. Beograd has operated success-
fully in Serbia from 2002, covering all segments of ban-
king operations: retail, corporate as well as public sector 
and the network of 47 branch offices in 26 cities of Serbia. 

Stable business results and a professional approach make 
a strong basis for a good corporate reputation, resulting 
in the trust of more than 197,000 clients and the position 
as one of the most successful financial institutions in the 
country.
Hypo Alpe-Adria-Bank a.d. Beograd is a member of Hypo 
Alpe Adria, a network of banks that has its core business in 
seven countries of the Alps-Adriatic region (Austria, Italy, 
Slovenia, Croatia, Serbia, Bosnia-Herzegovina and Monte-
negro), which is 100% owned by the Republic of Austria.

Further information: www.hypo-alpe-adria.rs

tion and exports of the previously un-
dertaken FDIs, and (5) still unresolved 
challenges to the state-controlled part 
of the economy which offers few hot 
spots for growth and the majority of 
sources of systemic instability resul-
ting in an increase in public deficit and 
public debt, wrong price signals to the 
market and illiquidity.     
 
For a stronger economy, the role of 
the creators of economic policy is im-
portant, i.e. the state, especially on 
several key fronts. The first is to im-
prove the institutional framework in 
which business takes place, in order 
to correct the signals for an adequate 
allocation of resources, and in order to 
provide conditions for more efficient 
asset utilization. The latter includes 
the correction of unrealistic prices of 
products and services of public com-
panies, speeding up bankruptcy pro-
ceedings, incentives, i.e. elimination 
of obstacles for better functioning 
of the capital market. The second im-
portant direction in which a state may 
improve conditions in business is to 
resolve illiquidity, often generated by 
state institutions, which starts a chain 
of non-payment. The precondition for 
confronting these challenges is to fi-
nish the reforms in the state-controlled 
part of the economy.

Corporate Sector Performances in Serbia

Branch office of Hypo Alpe Adria Bank a. d.  Beograd

Branch office of HBSE
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Brigitte Jank, Präsidentin 
Wirtschaftskammer Wien 
und Vizepräsidentin der 
DCCA

Mit dem Zusammenschluss zur Vereinigung der Wirtschaftskammern im Do-
nauraum wollen wir die Vernetzung der Wirtschaftstreibenden in der Region vo-
rantreiben und die Rahmenbedingungen für wirtschaftliches Schaffen gemein-
sam verbessern. Denn im Donauraum liegt nicht nur eine große, gemeinsame 
Vergangenheit, sondern vor allem eine vielversprechende, gemeinsame Zukunft.

Die Vereinigung der Wirtschaftskammern im Donauraum (Danube Chambers of Commerce Association – DCCA) wurde 2010 gegründet. 
Mitglieder sind 17 Wirtschaftskammern aus sieben Ländern des Donauraumes (Deutschland, Österreich, Ungarn, Kroatien, Serbien, 
Rumänien, Bulgarien). Ziele der DCCA sind unter anderem die Verstärkung der Verflechtung der Wirtschaft im gesamten Donauraum, 
der Aufbau von Wirtschaftskooperationen und die Einführung des Dualen Ausbildungssystems im gesamten Donauraum als Antwort auf 
die hohe Jugendarbeitslosigkeit in manchen Ländern. „Wir wollen die Wettbewerbsfähigkeit der KMU der Region verbessern, regionale 
Kooperationen starten, wirtschaftliche Einschränkungen überwinden und die Zugangsmöglichkeit zu EU-Förderungen verbessern“, sagt 
Brigitte Jank. Die Umsetzung erfolgt über eine Vielzahl an Projekten. Österreich hat für drei Schwerpunktbereiche die Koordinatorenrolle 
übernommen: Für die Verbesserung der Mobilität und Multimodalität in den Binnenwasserstraßen (also der Ausbau und die Verknüpfung 
der Verkehrsträger Wasser, Straße, Schiene und Luft), die Investitionen in Menschen und Qualifikation sowie die Verbesserung der insti-
tutionellen Kapazität und Zusammenarbeit.

www.dcca.eu

 � Der Donauraum umfasst 140 Millionen Menschen und ein Fünftel 
der Fläche der EU.

 � Die wichtigsten Ballungszentren Europas liegen entlang des 
3000 km langen Wasserverlaufs der Donau.

 � Ein Drittel aller Wiener Gesamtexporte gehen in die DCCA- 
Mitgliedsländer.

 � In den vergangenen Jahren sind die Wiener Exporte in die DCCA-
Mitgliedsländer um sechs Prozent gestiegen.

Donauraum
der

Inserat_Donauraum_25-03-13.indd   1 26.03.2013   10:20:11
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Presentation of the 
new experience card 

of mycentrope.com in 
Vienna

50 
adventures 

in 4 countries
for 1 year

Brigitte Jank, Präsidentin 
Wirtschaftskammer Wien 
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The Adventure Card offers more than 
50 selected, attractive leisure and en-
joyment experiences for one year at 
a special rate in the Centrope region. 
Centrope is a dynamic region situated in 
the border quadrangle between Austria, 
Slovakia, Hungary and the Czech Repu-
blic. The region is continuously growing 
closer in terms of business, culture and 
society. 

Perfect day or weekend trips

„The experience with projects of our 
company such as the Twin City Liner, 
have shown us how diverse and rewar-
ding Centrope is. Therefore, we have 
picked some 50 special events that are 
perfect for a day or weekend trip for a re-
asonable price“, says Andreas Hopf, CEO 
of Central Danube and inventor of the 
experience card at the press conference 
on 5th March 2013 in the Restaurant Mot-
to am Fluss in Vienna. „Due to our excel-
lent relationships to many organizers, 
politicians and business people in the 
region, we can put together some very 
exquisite experience packages.”

A discount of up to 50% for the Budapest 
amphibious coach, 30-35% discount for 
events at Ignis Brunensis the fireworks 
festival  in Brno, or a free upgrade to the 
Capitan’s Lounge in the Twin City Liner 
are just some examples of the price ad-
vantage with the experience card.

Purchase online on 
www.mycentrope.com

The experience card can be purchased 
online on www.mycentrope.com for the 

annual fee of 15 Euros. Holders of the 
NOE card pay a reduced fee of 12 Euros 
and clients of the Raiffeisen Bank in Vi-
enna and Lower Austria pay 13 Euros. 
The experience card will be available 
from 1st April 2013 and remain valid un-
til 31st March 2014.The benefits of the 
cards include: price reduction, indivi-
dual as well as group discounts and the 
majority of the attractions can be taken 
as often as desired.

The Central Danube is partly owned by 
the Raiffeisenlandesbank Lower Austria-
Vienna and the bank therefore makes 
information available in its network of 
branches in Lower Austria and Vienna. 
Reinhard Karl, board director of Raiffe-
isenbank Lower Austria and Vienna says 
„We are not only supporting this becau-
se of the economic aspect in the Centro-
pe region. We also believe in the quality 

of life in this region. The experience card 
is an excellent way to combine both. „ 
 
Lower Austria Commercial boss Chri-
stoph Madl sees the experience card 
as an expansion of the   successful Lower 
Austria-CARD: „The Centrope regions in 
Hungary, Slovakia and the Czech Repu-
blic are rapidly growing source markets 
with now nearly 300,000 booked rooms 
per year. The growth in the last year has 
shown that the offer is well-received 
by our Centrope neighbors and more 
growth is expected.”

From left: Tomás Kubik, Balázs 
Kovács, Mag. Reinhard Karl, Dr. 
Andreas Hopf, Ondrej Morávek 
and Christoph Madl.

IRE chairman Schausberger and Euro-
pean Commissioner for Energy Gün-
ther Oettinger met on 30th January 
2013 in Brussels to discuss local and 
regional projects on renewable ener-
gy. Commissioner Oettinger welco-
mes the IRE´s effort to foster discus-

Schausberger 
meets EU 

Commissioner 
for Energy 

sions on new energy resources in its 
annual conferences. The IRE focuses 
this year on renewable energy, which 
will be discussed during the IRE expert 
conference “Smart Cities” in Vienna on 
28th June 2013 (for more information 
see IRE programme 2013).



14 newsregion 28 / mar13

Unsere 
Oberösterreichische

Mein 
Heimatvorteil
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Unsere 
Oberösterreichische

Mein 
Heimatvorteil

Regional Elections were held in two Austrian Länder: Lower 
Austria and Carinthia. Austria is a federal republic made up of 
nine states, known as Länder (singular Land) or Bundesländer 
(Bundesland). Each Austrian state has an elected legislature, 
the Landtag, a state government, the Landesregierung, and a 
governor, the Landeshauptmann. Elections are held every five 
years (six years in Upper Austria). The state constitution, among 
other things, determines how the seats in the state govern-
ment are assigned to political parties, with most states having 
a system of proportional representation based on the number 
of delegates in the Landtag in place. The Landeshauptmann 

Right-wing populists lose 
stronghold Carinthia
Caused by numerous corruption scandals voters in Carinthia 
have slapped the populist FPK and the successor of former go-
vernor Jörg Haider, Governor Gerhard Dörfler: The previous ru-

Regional elections
Elections in Austria on 3rd March 2013: Three winners and one loser

Unique personal success of 
Erwin Pröll
Lower Austria is a large state located in northeastern Austria. It 
is the second most populous state in the country after Vienna.
Lower Austria has been thoroughly dominated by the Chri-
stian-democratic ÖVP since 1945 – it has won the most votes in 
every state election and has always held the governor’s office. 
Since 1992, the governor of Lower Austria has been the ÖVP’s 
Erwin Pröll. Pröll has governed with an ÖVP absolute majori-
ty since 2003. In the 2008 election, the ÖVP won 54% against 
25.5% for the SPÖ, marking the worst result for the SPÖ.
Erwin Pröll has remained exceptionally popular throughout his 
20 years in office, and is rather influential on national level.   A 
fifth successive term in office for Pröll was never in jeopardy in 
this election. To hold the absolute majority was a unique per-
sonal success of Governor 
Erwin Pröll. The SPÖ is 
weak and increasingly ir-
relevant. The FPÖ had a 
poor top candidate; Team 
Stronach’s top candidate 
was Frank Stronach him-
self. The Greens won their 
best result to date. Turnout 
was 70.75%, down 3.76%.

The final results:
ÖVP 50.80% (-3.59%) winning 30 seats (-1): 6 ministers
SPÖ 21.59% (-3.92%) winning 13 seats (-2): 2 ministers
Team Stronach 9.83% (+9.83%) winning 5 seats (+5): 1 minister
FPÖ 8.21% (-2.26%) winning 4 seats (-2)
Greens 8.04% (+1.13%) winning 4 seats (nc)
Others 1.53% (-1.20%) winning 0 seats (nc)

is always elected by the Landtag, meaning that it may be ne-
cessary to form a coalition in order to secure the election of a 
particular candidate. 
There were three major winners and one loser: The winners are 
the conservative Austrian People’s Party (ÖVP), whose candi-
date Erwin Pröll won 50.9 per cent of the vote in Lower Austria, 
the Social Democratic Party (SPÖ), which won with 37 per cent 
of the vote in Carinthia, and Team Stronach led by billionaire 
Frank Stronach, which in its first ever election scored 9.8 per 
cent of the vote in Lower Austria and 11.3 per cent in Carinthia. 
The major loser was the Freedom Party in Carinthia (FPK).

Peter Kaiser             Foto:  ORF

Erwin Pröll                    Foto:  NÖN

ling with nearly 45 percent FPK collapsed in 
the regional parliamentary elections. 
With a turnout of 71.4 percent, voters put 
a clear signal for a change: a clear winner 
is the social democratic SPÖ and its top 
candidate Peter Kaiser. After an increase 
of 8.4 points to 37.1 per cent Peter Kaiser 
will be the future governor. The ÖVP fell by 
2.6 points to 14.2 percent. The Greens im-
proved by 6.7 points to 11.8 percent, Stro-
nach took 11.3. The FPK Abspaltpartei BZÖ 
comes with just 6.5 percent in the state legislature. 

The final results are as follows:
SPÖ 37.13% (+8.39%) winning 14 seats (+3): 3 ministers
FPK 16.85% (-28.04%) winning 6 seats (-11): 1 minister
ÖVP 14.40% (-2.43%) winning 5 seats (-1): 1 minister
Greens 12.10% (+6.95%) winning 5 seats (+2): 1 minister
Team Stronach 11.18% (+11.18%) winning 4 seats (+4): 1 minister
BZÖ 6.40% (+6.4%) winning 2 seats (+2)
Pirates 0.99% (+0.99%) winning 0 seats (nc)
Others 0.95% (-3.44%) winning 0 seats (nc)
Turnout was 75.15%, down 6.6% since the 2009 election.

It was a great loss for the entire far-right edifice and the power-
ful FPÖ/BZÖ/FPK machine which Jörg Haider had masterful-
ly built since 1983. The FPK, heir to the BZÖ on national level, 
which had won a big landslide (with 45%) in the 2009 election 
running on Haider’s legacy, was punished at the polls and won 
only 16.9% of the vote. 
The SPÖ came out much stronger than originally predicted, 
with 37% of the vote – up over 8 points on its disastrous 2009 
result – and, for the moment, regaining political dominance in 
its old Carinthian stronghold. Furthermore, with additional 5 
seats of the Greens, the left (SPÖ-Greens) have an absolute ma-
jority (19 seats). They will likely form an unofficial coalition with 
the ÖVP, which would give them a two-thirds majority and the 
ability to do away with the Proporz system.
Corruption was one of the biggest issues in the campaign.
The 80-year-old billionaire Frank Stronach and his new party 
“Team Stronach” achieved nearly 10 percent and are now re-
presented in two state parliaments. With the assertion of eco-
nomic competence and values   such as honesty and Euroscep-
ticism, he especially moved the protest voters. 
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State Election in Lower Saxony, 
Germany
First Test for Chancellor Angela Merkel before the Federal 
elections in January 2013

Regional elections were held in the German  Land  of Lower 
Saxony on January 20, 2013. Lower Saxony is the fourth most 
populous state in Germany. The state is fairly important in Ger-
man federal politics. Not only as it produced prominent natio-
nal politicians such as Gerhard Schröder (former Chancellor 
of Germany, SPD), Christian Wulff (former President of Germa-
ny, CDU), Sigmar Gabriel (chair of the Social Democratic Party, 
SPD) and  Ursula von der Leyen (Federal Minister of Labour 
and Social Affairs, CDU) it is also seen by some as a good bell-
wether for the rest of the country. Lower Saxony is a mix of rural 
and urban areas, Protestants and Catholics.
These state elections have been painted as a first test for An-
gela Merkel before the September 2013 federal elections, in 
which she will be running for a third term. It was a high stakes 
election for the federal government, because Lower Saxony is 
ruled by the same coalition as the federal government (CDU/
FDP). Most said that a black-yellow victory in the state would 
confirm that Merkel’s victory in September is a near-certainty, 
but the victory by the red-green opposition indicates a more 
disputed contest.
Since 2003, the state has been ruled by a black-yellow right-
wing coalition with the liberal FDP, the same coalition which 
is in power federally with Angela Merkel. The black-yellow 
government was reelected with a reduced majority in 2008, 
with state’s Minister-President David McAllister, a dual British-
German citizen with a Scottish mother.

The results were:
CDU 36.0% (-6.5%) winning 54 seats (-14) 
SPD 32.6% (+2.3%) winning 49 seats (+1): 6 ministers 
Greens 13.7% (+5.7%) winning 20 seats (+8): 4 ministers 
FDP 9.9% (+1.7%) winning 14 seats (+1)  
Linke 3.1% (-4.0%) winning 0 seats (-11) 
Pirates 2.1% (+2.1%) winning 0 seats (nc) 
FW 1.1% (+0.6%)  winning 0 seats (nc) 
Others 1.5% (-0.9%)  winning 0 seats (nc)
Turnout was 59.4%, up from 57.1% in 2008.

David McAllister’s incumbent black-yellow coalition was de-
feated. The red-green opposition won 69 seats, the incumbent 
black-yellow coalition won 68 seats; giving the new govern-
ment a one-seat majority.
The government’s defeat can be attributed to a wide array of 
factors. The SPD had a clear advantage over the CDU on the 
important topic of education, campaigning with the Greens 
on a promise to abolish college tuition fees. Exit polls showed 
that 45% of voters preferred the SPD on education, against 
only 33% for the CDU. Discontent with the federal government 
also played a role; state elections in Germany often double as 
opportunities for voters to express disapproval of the federal 
government.

Regional elections

Newly elected Chairman of the 
Government of Adjara Auto-
nomous Republic of Georgia 
A legislative election in Adjara, an autonomous Republic in 
Georgia, was held on 1st October 2012. Adjara elected its Su-
preme Council, which consists of 18 members and is elected 
for a 4-year term. It is the regions 6th local legislative election 
since Georgia declared independence from the Soviet Union in 
1991. The election was held simultaneously with the nationwi-
de parliamentary election.  
The newly-established party Georgian Dream won 13 seats 
and the remaining 8 seats were taken by the United National 
Movement (UNM). This was quite a surprise because the party 
of Georgian President Micheil Saakashvili, the UNM, received 
almost 80 % of the votes in 2008 but lost 40,99 % to the Geor-
gian Dream in last year´s election. The Party was established by 
Georgia’s new Prime Minister Bidzina Ivanishvili on 21st April 
2012.  The pro-market liberal party compromises several small 
political parties. 
Mr. Archil Khabadze (Georgian Dream) was unanimously 
elected chairman of the Government of Adjara (GE) on 30th 
October 2012. Mr. Khabadze studied Economics at the Tbilisi 
Agriculture University and until recently was director of Cartu 
Bank’s Batumi branch office. Adjara is a member of the IRE net-
work since August 2012. We are glad that Chairman Khabadze 
agrees to continue its cooperation with the IRE and we hope 
for a fruitful partnership.

Results of Adjara legislative elections 2012 (in %, compa-
red to 2008)

United National 
Movement

Christian Democratic 
Movement

Georgian 
Dream

37, 54 3,34 55,25

 - 40,99  -10,72 NC

IRE  is sponsored 
by
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Regional elections

Local Elections in Bosnia and 
Herzegovina 2012
by Zeljko Malesevic

The local elections in Bosnia and Herzegovina (BiH) took place 
on 7th October 2012. Mayors, municipal and local councils 
were elected.

The electoral system for local elections in BiH
The nation state BiH consists of two entities: the Federation of 
Bosnia and Herzegovina (FBiH) and the Republika Srpska. The 
electoral system in the entities differs, in particular because of 
the complex administrative structure of the FBiH. Both entities 
consist of cities and municipalities. The Brčko District is inde-
pendent and forms its own government, which does not un-
derlie the other two entities. The City of Mostar enjoys special 
regulations, too, which ensure that every constitutive nation is 
represented in the municipal council.
The mayors and members of the municipal councils are elected 
separately, which very often leads to a deadlock situation in 
which the mayor belongs to one party but the majority of the 
city council is from the opposition. The mayor and the councils 
are elected for a four-year term. The parties present open lists 
with candidates to be assigned for the municipal council.

The local elections 2012 in the Republika Srpska
The entity Republika Srpska, whose citizens are mostly Serbi-
an, consists of 57 municipalities and six cities. The number of 
citizens in the municipalities differs largely. The City Banja Luka 
has more than 220,000 inhabitants whereas municipalities 
such as Istočni Dvar have less than 100 inhabitants.
Milorad Dodik and his party SNSD (Alliance of Independent 
Social Democrats) won the elections in 2008 with a large majo-
rity. 41 of the 63 municipalities and cities were governed by the 
SNSD but important cities such as Bijeljina, Doboj and Prijedor 
were still dominated by the opposition parties. The electoral 
goal for 2012 was to repeat the success of 2008 and additio-
nally gain more votes in the cities mentioned above. However, 
Dodik’s SNSD suffered a great loss in the local elections in 2012. 

Dodik‘s SNSD lost the BiH local elections
President of the Republika Srpska Milorad Dodik lost its con-
trol in most of the municipalities. His party SNSD lost 26 muni-
cipalities, leaving the SNSD in power in only 15 municipalities. 
Together with their minor coalition partners they win a total 
of 27 municipalities. The SDA (Party of Democratic Action) led 
by Sulejman Tihic, wins the majority of votes with 34 munici-
palities.

The local elections 2012 in Federation of Bosnia and Her-
zegovina
The Federation of BiH (FBiH) consists of 40 cities and muni-
cipalities, the largest city being Sarajevo. Local elections did 
not take place in the City of Mostar. The turnout in FBiH was 
54.79%.
The SDA (Party of Democratic Action) and the SDP (the So-
cial Democratic Party) are the main competing parties in the 
Muslim dominated municipalities. The SDA won 33 municipa-

lities in BiH, whereas SDP won 
only 11 municipalities and lost 
important ones such as Bihać, 
Olovo and Novi Grad- Sarajevo. 
The new Bosniak Party SBB (Uni-
on for a better Future) won two 
municipalities; one of it is the 
important municipality of Stari 
Grad- Sarajevo.
The two main competing parties 
in the municipalities with main-
ly Croatian population are the 
HDZ BiH (Croatian Democratic Union of Bosnia and Herzego-
vina) and the HDZ 1990 (secession of the HDZ BiH). The HDZ 
BiH won 14 municipalities and therefore received most of the 
votes. The HDZ 1990 and SDSN each won three municipalities.

Results of the local elections in FBiH:

Party Number of 
Mayors

*difference to the local 
elections in 2008 +/-

SDA 33 0

SDP 11 +2

HDZ BiH 14 -3

HDZ 1990 3 -1

SNSD 3 0

SBB 2 +2

Other parties 11 –

Winner of the local election in FBiH 2012
The HDZ BiH is the strongest Croatian party in the FBiH, but the 
SDA continues to be a strong force in the Muslim dominated 
communities. The ruling party on national level SDP won two 
new municipalities but lost important ones, such as Bihać and 
Novi Grad- Sarajevo. The newly-established SBB won two mu-
nicipalities. The SNSD won municipalities with mostly Serbian 
population (Dvar, Glamoč), just as in 2008.

Election in the Brčko District
The Brčko District elected delegates for its parliament. The 
turnout was 51.57%.
The SDP received most of the votes and sends five delegates 
to the district parliament; the Coalition SNSD-DNS wins four 
seats. The SDS, the SBB and the SDA each will be represented 
with three delegates in the district parliament. The HDZ, S BiH 
(Party for BiH), HSS (Croatian Peasant Party) and the Coalition 
PDP-SNS (Serbian People´s Party) each won two seats in the 
district parliament; the ethnic minorities will be represented by 
another two delegates.

Conclusion
Even 17 years after the war in BiH, the country is still divided. 
Politicians focus too much on national conflicts and get invol-
ved in economic problems too little. The country was weake-
ned by the economic crisis, but the politicians find no solutions 
to that. High rates of poverty and unemployment cause young 
people to emigrate to Western Europe, which destroys the visi-
on of a better future with new ideas and initiatives. 

Bakir Izetbegovic 
(chairman of the SDA): 
winner of the local 
elections in FBiH 2012
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The Republic of Serbia took an ac-
tive part in the preparation of the EU 
Strategy for the Danube Region (EU-
SDR) and is its participating member. 
Because of the fact that the greatest 
stretch of the Danube in Serbia passes 
through Vojvodina (362 km), partici-
pation in the EUSDR, along with the 
development of projects to revitalise 
infrastructure, energy, agriculture and 

canal network are among the top prio-
rities of Vojvodina. 

European Affairs Fund of 
Autonomous Province 
of Vojvodina     

The European Affairs Fund of AP Vojvo-
dina was established by the Provincial 
Assembly Decision on the Establish-

Welcome to Vojvodina
ment of the European Affairs Fund of 
the Autonomous Province of Vojvodina 
to implement European integration pro-
cesses and strengthen the institutional 
capacities of the Government of AP 
Vojvodina, aiming at faster integrati-
on of the Republic of Serbia into major 
European political and economic pro-
cesses; initiate and realise regional coo-
peration through joint projects; coordi-
nate the activities related to the usage 
of European preaccession and develop-
ment funds, as well as to the EU techni-
cal assistance program; cooperate with 
local authorities and other bodies enga-
ged in European integration affairs, as 
well as with international and European 
organizations and institutions, scienti-
fic institutes, universities, etc; promote 
common European values and ideas.

Vojvodina European Office has also 
been established in Brussels to promote 
further Vojvodina’s interests in Europe.  
    
www.vojvodinahouse.eu

The Autonomous Province of Vojvodina is located in the north of 
the Republic Serbia, covering an area of 21,506 km2. Two European 
transport corridors pass through Serbia – the overland Corridor X 
and the Corridor VII linking the 10 European countries which have 
exits to the navigable parts of the River Danube. The Danube Basin 
is one of the most dynamic parts of Europe, especially for being a 
part of the Rhine-Main-Danube trans-European inland waterway 
which connects the Atlantic and the Mediterranean, the west and 
east of Europe with its navigable length of 3,505 km. The Danube 
is the second longest river in Europe totalling 2850 km in length, of 
which 2411 km are navigable and 588 km of the latter are in Serbia. 
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Nicosia is IRE´s first partner in Cyprus 
and the only remaining capital in the 
world divided by a wall. The City is the 
administrative, commercial, financial 
and cultural center of Cyprus and serves 
as a base for major financial service pro-
viders and numerous small businesses. 
Cyprus had held the presidency of the 
Council of the EU in the second half of 
2012 and has proven to be committed 
to work towards a better Europe. 

During a meeting in 1979 the Greek and 
Turkish Communities agreed on a close 
bilateral cooperation for the purpose of 
preparing a common Master Plan for 
the proper unified development of the 
city. Technical assistance for this project 
was requested and obtained from the 
United Nations Development program 
UNDP. It was not until 1981 when a bi-
communal multidisciplinary team of 

Two New Members of the IRE Network

Zenica is a central Bosnian city of around 
130,000 inhabitants. Located in the Sa-
rajevo-Zenica Valley historically called 
„Bosnia Proper“, the city is now going 
through a number of modernization 
processes. Transit-wise, it lies along the 
main road and railway routes. The Eu-
ropean Motorway Vc is currently under 
construction and has already shortened 
the distance between Zenica and Saraje-
vo to a half-hour drive. Once it is finished, 
Zenica will have excellent transit connec-
tions further north to the EU countries 
and down south to the Adriatic Coast.
Our economy still revolves around the 
steel and coal industry, with the incre-
asing role of textile industry, metal pro-
cessing, construction industry and agri-
culture. Industrial Parks are established 
to help SMEs and startups stabilize their 
businesses.
Zenica is renowned for its exquisite 
sports infrastructure featuring City Are-
na, modern Football Stadium and UEFA-
financed National Team Football Training 
Center, Track & Field Stadium, Indoor 
and Outdoor Swimming Pools and many 
more.
Five years ago, we managed to build a 
brand new City Museum where histo-

national and international experts was 
formed in order to handle the difficult 
task of preparing a joint Master Plan and 
securing the harmonious development 
of Nicosia. 
The major task of the Master Plan is to 
give priority for the development of the 
central area and restrain urban sprawl. 
Efforts were also directed towards the 
integration of land use, transport plan-
ning and economic development. Cur-
rently, a series of integrated priority in-
vestment projects are initiated focusing 
on housing rehabilitation and pedestri-
anisation. These projects represent the 
backbone of the policy for the walled 
city and constitute the common tool for 
implementation of both sides of the city. 
Priority is given to twin projects on the 
two sides, which will give the initiative 
to the public sector to act as catalyst 
and have a direct impact on the historic 

Capital of Cyprus joins IRE network

Municipality of Zenica

rical artifacts and national heritage are 
preserved and displayed for the local 
people and visitors alike. 
Our National Theatre is famous for the 
best functioning stage in Bosnia and 
Herzegovina. Zenica is also cherishing 
its international relations by taking part 
in city-to-city partnership initiatives. 
We believe the new European identity 
should be first built 
at the local level. Only 
if we learn to respect 
those peculiarities and 
values, we can suc-
cessfully continue to 
build a new Europe of 
its cities and citizens. 
By joining the IRE, 
we would like to ex-
change ideas and ex-
periences with other 
member cities and 
regions and possibly 
get in-
v o l v e d 
in the 
projects 
of com-
mon in-
terest.

Mayor 
Husein 
Smajlović

Mayor
Constantinos 
Yiorkadjis

center. 
The division of the city caused by poli-
tical circumstances still has unfortunate 
effects on economic and living condi-
tions. The Buffer Zone runs through the 
historic center, keeps the Greek Cypri-
ots and Turkish Cypriots apart and has 
split Nicosia into two separate urban 
areas undermining its centrality. The 
Municipality’s main objective is to work 
towards the reunification of Nicosia and 
secure progress and prosperity for all 
citizens.
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Salzburger Flughafen GmbH  ·  Innsbrucker Bundesstr. 95   
5020 Salzburg  ·  Austria  ·  info@salzburg-airport.at

» Short distances, 
fast service, 
friendly people.«

» That‘s why we fly from 
Salzburg Airport.«

by Noora Närvänen

In 2011 the European Commission adopted a strategy 
towards a competitive and resource efficient European 
transport system. The aim of the new transport strategy 
is to build a competitive transport system that will incre-
ase mobility, remove barriers as well as support growth 
and employment. The roadmap includes new visions 
and objectives for cleaner urban transport and commu-
ting, an efficient and multimodal intercity transport and 
fairer global perspectives for long-distance travel. The 
strategy consists of three parts: an integrated transport 
area, technological innovations and modern infrastruc-
ture with smart funding.
The European Commission supports cross-border pro-
jects with the European Regional Development Funds 
(EDFR). One of the main issues of the cross-border co-
operation is to improve access to transport networks 
and to support links between urban and rural areas. The 
roadmap clearly states that the EU-funded projects must 
reflect the vision and help to achieve the EU goals. The-
refore the coherency between the cross-border traffic 
projects and the roadmap should be investigated. If no 
connection is found, it is unlikely that the cross-border 
projects could help to achieve the objectives of the road-
map.
The selected program areas were Austrian-Czech, Slova-
kian-Austrian and Romanian-Bulgarian border regions. 
All the three cross-border cooperation programs inclu-
ded a priority with regard to mobility and accessibility. 
The best practice projects point to mobility, traffic mo-
del, traffic security and infrastructure building. 
The Austrian-Czech border region is characterized by 
high disparities in regional accessibility. Whereas the re-
gions nearby the highway are generally well accessible, 

Cross-border Traffic Projects compared with the Roadmap to a Single European Transport Area

On 18th February 2013 the meetings of the IRE board of 
directors and the advisory board were held in Vienna 
at Kapsch TrafficCom, an Austrian Company for Road 
Telematics, Information Technology and Telecommu-
nication. The working programme for 2013 was dis-
cussed and approved, further initiatives were propo-
sed. This year´s focus lies in 
a) renewable energy, 
b) new concepts of transportation in urban areas 

“smart cities”, 
c) health care and 
d) the European policy of regional parliaments, as 

planned for the IRE expert conference on Regional 
Parliaments in Dresden (DE) and Vukovar (HR).

Meeting of the IRE board of directors and 
advisors in Vienna

Georg Kapsch 
and 

Erwin Toplak
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the connections between northern and southern regions have 
been neglected. The cross-border traffic infrastructure has also 
not been well sustained. Hence the cross-border traffic coopera-
tion shall improve regional and cross-border traffic infrastructure 
and increase cross-border mobility. Both of the best practice pro-
jects focus on public transport and mobility. Some goal, vision 
and strategy similarities with the roadmap can be found, mainly 
in intercity transport, single transport area and urban commu-
ting. 
Two capital cities in the Slovakian-Austrian border region have 
led to huge differences in accessibility: the main routes are lo-
cated around the metropolitan areas while other surrounding 
regions have become infrastructural peripheries. Especially the 
northern regions suffer from lack of border crossing. At the same 
time the traffic continues to grow and traffic security needs im-
provements. The projects reflect these major tasks: they concen-
trate on joint traffic models and road safety management. The 
comparison with the roadmap shows that only few objectives, 
visions and strategies are in line with the roadmap. Most of the 
similarities are found with intercity traffic, traffic security and sin-
gle transport area.
The third program area, the Romanian-Bulgarian border region, 
is deeply characterized by the absence of border crossing and 
underdevelopment of traffic infrastructure in the border area. 
The main reasons for this are the Danube and the lack of financi-
al means. In order to improve the situation, new routes leading 
to border, bridges and crossing points on land are needed. The 
selected best practice projects were: crossing point on land, new 
routes leading to the border on both sides and development of 
waterway infrastructure and equipment. The analysis shows that 
only few objectives of the roadmap can be found within the co-
operation program and in the cross-border projects, mainly in 
terms of infrastructure. Most of the similarities with the strate-
gies and visions could be found in core transport network and 
single transport area. 

Which objectives, visions and strategies of the roadmap can 
be supported by the cross-border traffic cooperation? All in 
all there is some evidence of similarities between the cross-
border cooperation programs, the projects and the road-
map: few objectives and examples correspond to those of 
the roadmap. It is likely that the cross-border traffic coope-
ration can support at least one of the visions: the intercity 
traffic and multimodal transport, which was mentioned in 
all of the three cooperation programs. Another supportable 
vision is the urban transport and commuting, but not to the 
same extent as the intercity traffic. Finding similar objectives 
is more difficult, as all three border regions focus on diffe-
rent aspects, only one common objective can be found. All 
three border areas highlight the importance of the improved 
infrastructure which is one of the goals of the roadmap. Put-
ting the supported vision and objective together, it becomes 
clear that the cross-border cooperation could help to achie-
ve two strategies: single transport area and improvement of 
infrastructure. All the other elements play only a minor role 
and most of the elements of the roadmap were not brought 
up. 
The analysis confirms that the cross-border traffic coopera-
tion may help in achieving a single European transport area 
and a core traffic network at the regional level. However 
many of the elements in the roadmap remain unsupported, 
mostly technical innovations, and should be tackled at the 
European as well as the international level. The new funding 
period 2014-2020 will show whether the cross-border traffic 
projects need to correspond better with the roadmap.

Complete paper is available in German language at the 
Institute of the Regions of Europe.
Nr. 111 „Grenzüberschreitende Verkehrsprojekte: Ein Ver-
gleich mit dem Fahrplan zum einheitlichen europäischen 
Verkehrsraum“, Noora Närvänen, Januar 2013, IRE Salzburg.

Cross-border Traffic Projects compared with the Roadmap to a Single European Transport Area

A class of students from the college of engineering (HTL) in Hallein, Austria, visited 
the EU institutions in Brussels and Luxembourg from 28th January to 1st February 
2013. The 5-day trip provided the students an insight into the work of the EU in-
stitutions and the ways of decision making at supranational level. The 20 students 
of the HTL Hallein, led by Professor Christian Burtscher and Josef Zauner visited 
the European Parliament, the Council of the European Union, the European Com-
mission, the Permanent Mission of Austria to the EU and the Liaison Office of the 
State of Salzburg to the EU in Brussels as well as the European Court of Justice in 
Luxembourg. The school graduates discussed current EU issues and their impact 
on the regional level with Head of the Liaison Office, Mag. Michaela Petz Michez 
and with the representative of the State of Salzburg in the Committee of the Regi-
ons (CoR) in Brussels Dr. Franz Schausberger.

Students from Austria at the Salzburg Liaison office in Brussels IRE looks towards Russia

On 26 March 2013 IRE Chairman Franz 
Schausberger met the Ambassador of 
the Russian Federation in Austria, Mr. 
Sergey Nechaev, in the Russian Embas-
sy in Vienna. Within a long discussion 
Schausberger declares interest of the 
IRE to get in touch with Regions and Ci-
ties within Central and Western part of 
Russia. Ambassador Nechaev welcomes 
this intention and supports the invitati-
on of a Governor from a  region in Russia 
to the 9th Conference of European Re-
gions and Cities in Burgenland (Austria).
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Reed Messe Salzburg GmbH
Am Messezentrum 6, PF 285
A-5021 Salzburg
T: +43 (0)662 44 77-0
F: +43 (0)662 44 77-4809
E: info@reedexpo.at

Reed Messe Wien GmbH
Messeplatz 1, PF 277
A-1021 Wien
T: +43 (0)1 727 20-0
F: +43 (0)1 727 20-4709
E: info@messe.at

ZENTRALE DREHSCHEIBEN  
DER WIRTSCHAFTSKOMMUNIKATION IN  
ÖSTERREICH UND IM ALPEN-ADRIA-DONAU-RAUM

CENTRAL COMMERCIAL HUB  
FOR BUSINESS COMMUNICATION IN AUSTRIA,  
THE ALPS AND THE ADRIATIC DANUBE REGION

Österreichs Messegeschehen konzentriert sich – aufgrund seiner  

geographischen Lage sowie Messe- und Verkehrsinfrastruktur – 

auf die Wirtschaftsachse Salzburg-Wien. Im europäischen Schnittpunkt  

zwischen West und Ost, Nord und Süd gelegen, bedienen die (Fach-)Messen 

in Salzburg und Wien nicht nur den hochattraktiven heimischen Markt,  

sondern eröffnen auch den Zugang zu den Nachbarländern und, speziell 

von Wien aus, zu den Wachstumsmärkten des CEE- und SEE -Raumes.

Reed Exhibitions ist als Organisator von Publikums- und Fachmessen 

sowie Business-Events in Österreich seit vielen Jahren Marktführer:  

35 (Fach-)Messen aus dem eigenen Portfolio, die mehr als 40 Branchen 

repräsentieren und 114, von unserem Third-Party-Team der Reed 

Exhibitions Messe Wien, betreute Gastveranstaltungen mobilisierten 

2012 rund 12.100 ausstellende Unternehmen und rund 920.000 (Fach-)

Besucher aus dem In- und Ausland. Als standortunabhängiger Veranstalter 

realisieren wir Messen grundsätzlich dort, wo der Markt sie braucht,  

beispielsweise auch in Linz und Graz.

Unsere Gesellschaften in Salzburg und Wien sind als Tochterfirmen von 

Reed Exhibitions in London (www.reedexpo.co.uk) Teil der Reed Elsevier 

Group (www.reedelsevier.com). Reed Exhibitions gilt mit mehr als 500 

Events in 39 Ländern rund um den Globus als führender privater Anbieter 

von Fach- und Publikumsmessen – ein internationales Netzwerk und 

Ressourcen, die unseren Ausstellern und (Fach-)Besuchern entscheidende 

Vorteile bieten.

Due to its geographical position, its trade fair infrastructure and its 

excellent position within the European traffic and transport networks, 

Austria’s main axis of trade fair activity is located between Salzburg and 

Vienna. Being situated at the very heart of Europe, fairs in Salzburg and 

Vienna serve an impressive domestic market and also form a gateway 

to neighbouring countries. Vienna in particular provides a bridge to the  

growing markets of the CEE and SEE regions.

Reed Exhibitions has been the leading organiser of public access and trade 

only fairs and business events in Austria for many years now. In 2012, 35 

fairs from our own portfolio cover over 40 trade sectors and 114 external 

events cared for by our third-party Reed Exhibitions Messe Wien team in 

Vienna attract over 12,100 exhibiting businesses and around 920,000 trade 

visitors from home and abroad. As we are not tied to any one city or venue 

we basically stage trade shows wherever the market demands them, as is 

also the case in Linz and Graz.

Our subsidiaries in Salzburg and Vienna belong to Reed Exhibitions in London 

(www.reedexpo.co.uk) and are therefore parts of the Reed Elsevier Group 

(www.reedelsevier.com). Reed Exhibitions stages over 500 events in 39 

countries around the globe and is the world’s number one private company 

responsible for staging trade fairs and public access shows, offering an 

international network of businesses and resources of great benefit to our 

exhibitors and trade visitors.

Weitere Informationen
For further information
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https://www.facebook.com/institut.ire

You can find us on Facebook 

EUROPEDAY Event: EU Workshop & Café d´Europe 
Régional in Satu Mare (RO)

Thursday, May 9th  2013

IRE Expert Conference 
“Active ageing in Europe and challenges of nursing 

care policy in regions and municipalities” 
Monday, 27th May 2013

Venue: Salzburg Saal at the Hotel Heffterhof Salzburg, Maria-
Cebotari-Straße 1-7, 5020 Salzburg, Austria 
Conference Language: German
Best practice examples and solutions to the new challenge of 
ageing society will be presented at the IRE expert conference. 
Thanks to modern medicine the population is getting older 
but the financial resources are limited. The conference focuses 
on how to guarantee optimal and affordable health care.

IRE Expert Conference 
“Regional Parliaments as Mediator 

between the EU and its Citizens”
Thursday, 12th and 13th June 2013 

Venue: Saxon State Parliament, Bernhard-von-Lindenau-
Platz 1, 01067 Dresden, Germany 
Conference Language: German
European Year of Citizens 2013:
The conference deals with the function of regional parliaments 
as mediator of European rights and values to the Union citi-
zens. Representatives of regional parliaments, experts and 
scientists from Germany, Austria, Belgium and Italy will be 
invited to discuss this issue. The event aims to strengthen the 
representative’s awareness of their responsibility to inform EU 
citizens on their rights and benefits in the EU.
The conference is addressed to representatives of regional 
parliaments, local and regional politicians, citizens and local 
media. 

IRE Expert Conference „Smart Cities“
Friday, 27th – 28th June 2013

Venue: Wappensaal, Vienna City Hall, Friedrich-Schmidt-
Platz 1, 1010 Vienna, Austria
Conference Language: German and English
The conference „Smart Cities“ focuses on the future of trans-
portation in cities. The discussion is based on the White Paper 
of the European Commission 2011  “Roadmap to a Single Eu-
ropean Transport Area – Towards a competitive and resource 
efficient transport system“.
The White Paper raises a number of significant challenges for 
regions and cities in Europe, which are largely unaware of this 
until now. The directive focuses on reducing pollution in ci-
ties on a long-term basis. Issues such as congestion charges, 
traffic in historic City centers and reduction of transport in 
general will be discussed. Best practice examples will be pre-
sented from different European countries. The conference is 
addressed to policymakers, experts and representatives of re-
levant enterprises.

Please register at: 
T: +43 (0)662 / 84 32 88- 5010                 
F: +43 (0)662 / 84 32 88- 5050

E: samra.rahmanovic@institut-ire.eu      
www.institut-ire.eu

Regional Parliaments II, Regional Assembly 
in Vukovar (HR)

18th –19th September 2013
 

9th Conference of European Regions and Cities 
(KERS)

IRE General Assembly and Expert Conference
13th –14th October 2013

Venue: Vila Vita Ressort Pamhagen, Burgenland (AT)
To bring european citizens together: Cross border regional and 
local cooperation - a future strategy for politics and economy.
Topics: Renewable energy and cross border cooperation
  Regional cooperation in health policy
  Cross border tourism strategies
  Trans-regional traffic projects (and financing)
  Best practices of regional and local administational  
  cooperation.

 
IRE Expert Conference on urban mobility in Poland

Mid November 2013

IRE Integration Conference – Integration policy on 
regional and local level - best practice examples 

from Europe, City Hall, Graz (AT)
December 4th 2013

IRE conference programme in 2013

The high 
distinction of 

the Republic of 
Austria 

was awarded to the 
former member of 
Salzburg´s state par-
liament Bernd Pe-
trisch for his merits 
in political activity 
as member of the 
advisory board of the IRE and the Congress of the Council 
of Europe by minister of the interior Johanna Mikl-Leitner.
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